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Responsibility for the financial statements

Pursuant to the Croatian Accounting Law (Official Gazette 109/07), the Board is responsible for ensuring that
financial statements are prepared for each financial year in accordance with International Financial Reporting
Standards (IFRS) as published by the International Accounting Standards Board (IASB) and statutory
accounting regulations applicable to banks in Croatia, which give a true and fair view of the financial position
and results of the Bank for that period.

The Board has a reasonable expectation that the Bank has adequate resources to continue in operational
existence for the foreseeable future. For this reason, the Board continues to adopt the going concern basis in
preparing the financial statements.

In preparing those financial statements, the responsibilities of the Board include ensuring that:

e appropriate accounting policies are selected and then applied consistently;
e judgments and estimates are reasonable and prudent;

e applicable accounting standards are followed, subject to any material departures disclosed and explained in
the financial statements; and

¢ financial statements are prepared on the going concern basis unless it is inappropriate to presume that the
Bank will continue in business.

The Board is responsible for keeping proper accounting records, which disclose with reasonable accuracy at
any time the financial position of the Bank and must also ensure that the financial statements comply with the
Croatian Accounting Law (Official Gazette 109/07). The Board is also responsible for safeguarding the assets

of the Bank and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Signed on behalf ¢f the Management Board

Nelsi Roncéevié
President

Ivan Dropuli¢,

BA@?&“”NA Vice president of the Management Board

A&7 1AGREBAA.
Zagreb / /(/7\/ ’/‘)

e Mahagement Board

banka/Zagreb d.d.
Ulica grada Vuk/ovara 74
10000 Zagreb

Republic of Croatia

3 April 2009



NEXIA REVIZIJA d.o.o.

Nexia revizija d.o.o. ¢lan je {;} ZGOMBIC & PARTNERI grupe

INTERNATIONAL

Independent Auditor's Report

To the Management Board and Shareholders of Kreditna banka d.d.

We have audited the accompanying financial statements of Kreditna banka d.d. (herein below the Bank), which
comprise of the balance sheet as at 31 December 2008, the income statement, statement of changes in equity
and cash flow statement for the year then ended, and a summary of significant accounting policies and other
explanatory notes as presented on pages 4 to 61. The financial statements of the Bank as at 31 December
2007 have been audited by another auditor who issued an unqualified opinion on those financial statements as
at 30 April 2008.

Management’s Responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting regulations applicable to banks in Croatia. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the Bank’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the Bank’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
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Opinion

In our opinion, the financial statements presented on pages 4 to 61 give a true and fair view of the financial
positions of the Bank as at 31 December 2008 and the results of its operations, changes in equity and cash
flows for the year then ended in accordance with statutory accounting regulations applicable to banks in
Croatia.

ox |en z\ev]v/’a Z2.,.0.2,
Nexia revizija d.o.o.

Koranska 16, Zagreb
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Certified auditor
NEXIA REVIZIJA a.0..
ZAGREB



Income statement
For the year ended 31 December 2008

(Al amounts are expressed in thousands of kunas)

Note 2008 2007
Interest and similar income 4 90,831 65,561
Interest and similar expense 5 (47,119) (32,260)
Net interest income 43,712 33,301
Fee and commission income 6 25,101 21,575
Fee and commission expense 6 (10,918) (11,853)
Net fee and commission income 14,183 9,722
Net foreign exchange gains 7 6,868 8,114
Dividend income 14 30
Net gain from valuation of securities (1,332) (245)
Other operating income 3,455 3,933
Operating income : 66,900 54,855
Operating expenses 8 (63,392) (41,776)
Impairment losses and provisions 9 1,598 2,322
Profit before tax 15,106 15,401
Income tax expense 10 3,550 4,111
Net profit for the year 11,556 11,290

The financial statements as shown on pages 4 to 61 were approved and signed by the Management Board on
3 April 2009.

Management Board:
» @"ﬁ‘, KREDITNA

. ik A 4P BANKA i¢
Nelsi Ronce\{lfi;,/ / 4 1nGREB 4 g . Ivan Dropuli¢,
President ofthe Management Board “aprel Vice president of the Management Board

Notes to the financial statements are an integral part of the Income statement 5



